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Government of the People’s Republic of Bangladesh
Ministry of Finance
Economic Relations Division
Europe Section-I

PRESS RELEASE

Credit Facility Agreement [CFA] of one [01] project namely ‘Improving Urban
Governance and Infrastructure Program (IUGIP)’of 200 (two hundred) million
Euro loan was signed between the Government of Bangladesh and Agence
Francaise de Developpement (AFD) AFD on 11" September 2023. AFD is co-
financing with the Asian Development Bank in IUGIP.

The objective of the project is to ensure the development of infrastructure and
services of 86 municipalities through planned, integrated, sustainable
urbanization and good governance. Local Government Engineering
Department (LGED) will be implementing the project for July 2023 to June
2028.

Ms. Sharifa Khan, Secretary of the Economic Relations Division and Mr.
Benoit CHASSATTE, AFD Country Director for Bangladesh signed the CFA
on behalf of Bangladesh and the AFD respectively.

The Agence Francaise de development (AFD) is a bilateral development
agency implementing Official Development Assistance on behalf of the French
Government. It has been operating in Bangladesh since 2012. It supports
development projects for power & cnergy, environment and climate change,
transport and communication and health sector. At present, AFD is funding 12
on-going projects in Bangladesh. All the projects entail net assistance amount
of 1136 million euro, including 350 million euro of budget support. The
assistance consists of 1122 million euro of loan and 14 million euro of grants.
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